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✓ US equities gained as treasury yields eased, and the Fed

emphasized that there is no rush for tapering off its accommodative
policy. These, paired with better-than-expected jobless claims data,
helped the market shrug off the high PCE inflation data. The DJIA
closed at 34,529.45 (+0.94% WoW), while the S&P 500 closed at
4,204.11 (+1.16% WoW).

✓ Asian equities rose as investors were optimistic on the multi-trillion
dollar spending boost by the Biden administration. Moreover, FTSE
Russell reported to reinclude Xiaomi in its indexes, driving up
sentiment for tech shares within the region. MSCI APxJ closed at
698.55 (+2.22% WoW).

✓ European equities rose on positive economic sentiment, and as
financial stocks rallied amid bullish comments from a Bank of
England official. The European Commission’s economic sentiment
index went up to 114.5 points in May (expectation: 112.1) from 110.5
in April. The MSCI Europe closed at 148.53 (+0.91% DoD).

Global equities rose on the back of optimism over various market developments. Global yields fell as investors expect policy rates to
be maintained amid the pandemic. Global oil prices gained following strong US economic data and expectations of global recovery.
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✓ US Treasury yields fell as the Fed reiterated that there is no rush in changing its 
policy despite the rising inflation expectations. On average, yields fell by 1.32 bps 
WoW, with the 10Y closing at 1.5943% (-2.73 bps).

✓ German bund yields fell as the market gauged what the European Central Bank’s 
policy (ECB) will be in the upcoming months. ECB President Christine Lagarde 
remarked that it was too early to talk about tapering off. On average, yields 
decreased by 3.25 bps with the 10Y yield closing at -0.18% (-5.30 bps WoW). 

✓ Japanese bond yields were flat after Japan extended the COVID-19 state of 
emergency for 20 more days in Tokyo and other areas as cases remained high. On 
average, yields fell 0.12 bps WoW with the 10Y closing at 0.078% (0.00 bps WoW).
Key events that transpired during the week:

✓ The US PCE’s footprint clocked in at 3.6% YoY in April (expectation: 2.9% YoY). 
Core PCE, which excludes food and fuel, rose to its highest reading since 1992 at 
3.1% YoY.

✓ The US Department of Labor announced that initial jobless claims for the week 
ending May 22 was just 406,000 (expectation: 425,00), lower than the 444,000 
claims a week prior.

✓ Global oil prices rose on the back of expectations of global demand
rebound and optimism over strong U.S. economic data, which
showed a drop in new claims for unemployment benefits. This
outweighed concerns regarding the potential rise in supply from Iran.
Brent oil closed at $69.63 per barrel (+4.80% WoW), while WTI
crude closed at $66.32 per barrel (+4.31% WoW).
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✓ Local fixed income yields were mixed but rose on average on the US Fed taper
talk, stimulus talks in the Philippines, and affirmation of the Philippines’ BBB+ credit
rating. On average, yields rose by 2.10 bps WoW with the 10Y closing at 4.1437%
(+1.58 bps WoW).

✓ Key events that happened during the week:
✓ S&P Global (S&P) affirmed the Philippines’ investment grade BBB+ long term and

A-2 short-term sovereign credit ratings with a stable outlook. S&P cited emerging
signs of economic recovery could potentially lift some pressure on the government’s
balance sheet that was adversely affected by the pandemic. They added that the
country’s economy is beginning to recover and growth should accelerate further i n
2022 as COVID-19 vaccination picks up

✓ The Bangko Sentral ng Pilipinas (BSP) reported that the Philippines posted a
balance of payments surplus of $2.61 billion i n April (+56.3% YoY) primarily driven
by proceeds of the National Government from global and samurai bond issuances.
This brought the YTD BOP deficit to $231 million, a reversal from the $1.6 billion
surplus recorded in the same period last year.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities surged following MSCI rebalancing. Local fixed income yields were mixed and the Philippine peso strengthened on
stimulus prospects and reaffirmation of the Philippines’ BBB+ rating.
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✓ The Philippine peso strengthened on stimulus talks and
affirmation of the Philippines’ BBB+ rating. The USD/PHP pair
ended at 47.800 (-0.30% WoW).

✓ The Euro was a little changed amid lack of economic releases
from the Eurozone, and ECB’s remarks on potentially
maintaining its current policy. The EUR/USD pair closed at
1.2192 (+0.08 % WoW).

✓ Local equities surged as index names recovered following the
MSCI rebalancing. Investors sold blue chip companies, expecting
heavy declines, and bought them back following the rebalancing.
Gains were led by JG Summit Holdings, Inc. (JGS; +17.81%),
Aboitiz Equity Ventures, Inc (AEV; 15.11%), and Ayala Corp. (AC;
+11.29%). BDO Unibank Inc. (BDO; -0.20%), Globe Telecom, Inc.
(GLO; -0.49%), and First Gen Corp. (FGEN; -4.01%) were the
laggards of the week.

✓ Key events that transpired during the week:
✓ AC Energy Corporation (PSE Ticker: ACEN), the energy arm of

Ayala Corp. (PSE Ticker: AC), committed to supply 28,000 Mwh of
renewable energy to Pacific Synergy Food and Beverage Corp., a
consumer goods firm in Laguna. The company estimated the
move will save 1,500 tons of carbon dioxide, or 320 cars per year

✓ Manila Electric Company (PSE Ticker: MER) pledged to source
1,500 MW of power requirements from renewable sources in the
next five years. It also pledged to build 1,500 MW in utility scale
renewable energy power plants in the next 5 to 7 years.
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